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g:::g: :: _E:tr'm‘:‘tss_ 5 Growth Momentum Sustained; Margin Expansion Remains on Track
Qe ln largeltnoe We project an improved growth trajectory from FY27E, supported by
Change in Recommendation X ; ; n h . . .
continued momentum in domestic formulations, robust export generics, improving
Company Info performance across key geographies and gradual scale-up of Unichem.
BB Code IPCAIN EQUITY  Domestic formulations continue to outperform the market in chronic
Face Value (INR) 1.0 therapies, with market share improving to 2.11% in Q2 from 2.09% in September
52-week High/Low (INR) 2,039/1,278  2026. We expect mid-teens revenue growth to sustain and project a steady
Mkt Cap (Bn) INR 494.6 /USD 5.2 margin expansion over FY27E-FY29E, supported by a favourable product mix,
Shares o/s (Mn) 253.7  Unichem synergies and new launches. We roll forward our valuation to FY28—
3M Avg. Daily Volume 398,158 FY29F average EPS, arriving at a revised target price of INR 2,080. We retain
Change in CIE Estimates our ‘ADD’ rating on the stock.
FY27E FY28E
INR Bn New Old Dev.(%) New Old Dev. (%) Revenue Growth Continues, but Margin Misses Expectation
Revenue 108.9 108.7 .02 1235 1232 03 . Revenue grew 13.8% YoY / 4.4% QoQ to INR 29,099 Mn, (vs. CIE estimate of
EBITDA 245 245 0.2 299 304 (1.8) INR 29,136 Mn)
EBITDAM % 225 225 Obps 242 24.7 (50)bps ’ )
PAT 15.1 15.0 04 19.0 19.4 (2.0) = EBITDA grew 23.6% YoY / 0.6% QoQ to INR 6,735 Mn; margin expanded 183
EPS (INR) 59.5 59.3 04 749 764 (2.0) bps YoY but contracted 87 bps QoQ to 23.1% (vs. CIE estimate of 24.5%).
Actual vs CIE Estimates = Adj. PAT increased 20.9% YoY but declined 2.3% QoQ to INR 3,925 Mn (vs. CIE
INR Bn Q2FY27A CIE Estimate Dev.% estimate of INR 4,443 Mn).
Revenue 29.1 29.1 (0.1)
EBITDA 6.7 7.1 (5.7)  Growth Set to Accelerate across Formulations and API
EBITDAM % 23.1 245 (136)bps  \e project both, formulations and API, to drive sustained growth, supported by
PAT 3.9 4.4 (117 domestic market share gains, strong export demand and continued portfolio
Key Financials expansion. Overall, we anticipate mid-teens revenue growth in FY27E.
INR Bn FY25 FY26 FY27E FY28E FY29E = Formulations: We anticipate sustained growth in domestic formulations, driven
Revenue 894 965 1089 1235 140.1 by continued outperformance in chronic therapies. Export formulations growth
YoY (%) 16.0 79 129 134 135 should remain healthy, driven by strong performance in the branded business and
EBITDA 173 198 245 299 357 broad-based double-digit growth across key geographies in the generics segment.
EBITDAM % 19.3 20.5 225 24.2 255 . . .
Adj PAT 8.8 12.1 15.1 19.0 232 " A!’I: \!Ve project gradual |mp.rovement in _growth, supported by a _he_althy order
EPS (INR) 34.7 47.6 595 74.9 91.6 pipeline at the Ioss-n_1aklng_ subsidiary; the management indicated that
ROE % 10.6 142 16.1 172 17.8 performance should start improving from FY28E.
ROCE % 14.7 17.0 18.3 20.0 211 =  Unichem: We expect Unichem to contribute incrementally to overall growth,
PE(x) 67.1 43.3 32.8 26.0 21.3 supported by improving business performance across Europe, the US and
EV/EBITDA 29.3 251 20.0 16.0 13.0 Brazil. The US portfolio continues to scale up, while Brazil turned profitable in

Shareholding Pattern (%) Q2FY27 after reporting losses in the first two quarters.

Sep 2026 Jun 2026 Mar 2026  Margin Expansion sets Path towards 25-26%

Promoters 44.72 44.72 44,72 . . .
Flls 1153 10.72 10.63 We for_ecast gradual margin expansion, supported t_)y a favourablt_e product mix and
Dils 36.60 37.04 3743  improving Unichem profitability. While elevated freight cost continue to weigh on
Public 715 751 753 margin, we project FY27E EBITDA margin to remain around 23% and gradually
improve by 100-125 bps annually over the next 2-3 vyears, in line with the
Relative Performance (%) management guidance.
YTD 3y 2y 1Y _ _ _ _
BSE Healthcare 85.2 17.1 NP articulars (INR Mn) i Q2FY27: Q2FY26: Q1FY27: QoQ (%)
IPCA 101.1 22.1 506 Revenue 29,099 25,565 13.8 27,881 4.4
250 - Cost of Goods Sold 8,140 7,816 41 7,974 21
Gross Margin (%) 72.0 69.4 260 bps 71.4 63 bps
200 1 Operating Expenses 14,225 12,299 31.1 13,212 14.5
150 | EBITDA 6,735 5,449 23.6 6,695 0.6
EBITDA Margin (%) 23.1 21.3 183 bps 24.0 (87)bps
100 A Depreciation 1,145 1,033 10.8 1,108 3.3
Interest 126 196 (35.9) 119 5.8
501 PBT 5,472 3,916 39.7 5721 (4.4)
- . . . Tax 1,556 1,081 44.0 1,493 4.3
RI N ﬁ g Adj PAT 3,925 3,247 20.9 4,019 (2.3)
> > > >
S S S S  EPS(INR) 15.5 12.8 20.9 15.8 (2.3)
IPCA ——— BSE Healthcare : : : :
Revenue Mix (INR Mn) i Q2FY27: Q2FY26i YoY (%)} Q1FY27:
Maitri Sheth Domestic Formulations 11,572 10,189 13.6 10,821 6.9
Email: Maitri.Sheth@choiceindia.com Export Formulations 6,527 4,927 325 6,030 8.2
Ph: +91 22 6707 9511 API 4,342 4,078 6.5 4,237 2.5
Stuti Bagadia Other 115 109 4.8 104 10.6
Email: Stuti.Bagadia@choiceindia.com Subsidiary 6,543 6,262 4.5 6,689 (2.2)
Ph: +91 22 6707 9511 Source: IPCA, Choice Institutional Equities
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Management Call — Highlights

Formulations

= Domestic formulations business grew 14% YoY to INR 11,570 Mn,
with IPCA maintaining its 16th rank in the Indian Pharmaceutical
Market while improving market share to 2.11%.

= Chronic segment grew about 20% against average IPM growth of
about 17%, while acute segment grew about 11%, at par with the
market average.

= The management projects the Zerodol franchise to sustain 14—
15% growth over the next 3—4 years, supported by volume growth
of 8-9% and price growth of 4—4.5%.

= Generic businesses across key markets continued to perform well,
with Q2 growth of 23% in Europe, 24% in Australia-New Zealand,

Q2FY27 Result Update

The management maintained full-year revenue 31% in the US, 45% in Canada and 46% in South Africa.
growth guidance to 14—16%, with consolidated = The UK business has stabilised, with the subsidiary returning to
EBITDA margin guidance at 23%. profitability following losses in the previous financial year, supported

by improving product pricing and a recovery in the market.

API

= APl business delivered 6% growth YoY, supported by an
improvement in order execution.

= Input cost, logistics, shipping, fuel and energy cost continued to
remain elevated, causing cost pressure across the business.

The company projects consolidated EBITDA Unichem

margin to improve by 100-125 bps annually, = Unichem reported an 11.3% EBITDA margin, with profitability
while standalone IPCA EBITDA margin is impacted primarily by a sharp increase in freight and logistics cost in
anticipated to expand by around 150 bps each this quarter.

year over the medium term. = The Europe business performed well, while the Brazil business

turned profitable after losses in the first half, providing support to
overall profitability.

= The management projects Unichem EBITDA margin to remain in
the 11-13% range if elevated freight and energy cost persist, with
scope for improvement once logistics cost normalises.

Outlook

= The management maintained full-year revenue growth guidance
to 14-16%, with consolidated EBITDA margin guidance at 23%.

= The company projects consolidated EBITDA margin to improve
by 100-125 bps annually, while standalone IPCA EBITDA margin is
anticipated to expand by around 150 bps each year over the medium
term.

= |nstitutional business is expected to exceed the earlier guidance of
INR 3,000 Mn, although the management reiterated that this business
remains inherently volatile and should not be extrapolated into future
years.

= Branded formulations’ growth guidance was maintained at 15—
16%, supported by a strong performance across geographies and
continued momentum in the domestic business.
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Q2FY27 Segment Revenue Split (INR 29.1 Bn) Formulations grow ~20% YoY 2
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Revenue Likely to Expand 13.3% CAGR over FY26-29E Gross Margin to see an Uptick 2
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Income Statement (INR Mn) Balance Sheet (INR Mn) %
Particulars . FY25  FY26  FY27E Particulars . FY25 FY26 FY27E FY28E é
Revenue 89,396 96,463 1,08908 123515 140137  NetWorth 83883 95241 1,08800 125,750 1,46403 = [N
Gross Profit 61610 68,236 77,869 88,313 100,899  Borrowings 13,627 8088 6,696 5696 4,696 E
EBITDA 17261 19,786 24,504 29,891 35735 Trade Payables 8462 9403 9354 10609 11825 @ O
Depreciation 3,978 4,181 4,724 5,144 5,564  Other Non-current Liabilities 3,919 3,432 3,432 3,432 3,432
EBIT 14211 17,349 20978 26,105 31,712  Other Current Liabilities 7715 7539 7,539 7,539 7,539
Other Income 928 1745 1,198 1359 1,542  Total Net Worth & Liabilities 1,17,606 1,23,702 1,35,822 1,53,026 1,73,895
Interest Expense 849 759 360 300 240 Net Block 38,508 41,805 44,081 45937 47,373
PBT 11311 15725 20618 25805 31,473  Capital WIP 6162 7,616 7,616 7,616 7,616
Adj PAT 8,804 12,066 15096 18,992 23249  Goodwill & Intangible Assets = 2,032 1976 1,976 1,976 1,976
Adj EPS (INR) 34.7 476 59.5 74.9 916 Investments 9797 8436 8436 8436 8436
_ _ _ _ Trade Receivables 18,738 20,143 22,378 25380 28,795
RatiofAnaveis . FY25  FY26  FY27E Cash & Cash Equivalents 3442 5646 12,502 21,085 33453
Growth Ratios (%) Other Non-current Assets 6,055 6435 6435 6435 6435
Revenue 16.0 7.9 12.9 134 135 Other Current Assets 32,871 31,646 32,398 36,162 39,812
Gross Profit 20.1 108 14.1 13.4 143 Total Assets 1,17,606 1,23,702 1,35,822 1,53,026 1,73,895
EBITDA 30.7 14.6 23.8 22,0 19.6

CashFlows (INRMn) = FY25 FY26 FY27E FY28E

Adj PAT 34.4 37.0 251 25.8 224

Margins (%) Cash Flows from Operations : 13,213 11,419 17,511 19,287 23,560
Gross Profit Margin 68.9 70.7 715 715 72.0  Cash Flows from Investing (8,695) (2,467) (6,942) (6,936) (6,929)
EBITDA Margin 19.3 20.5 225 242 25.5 Cash Flows from Financing (2,829) (7,535) (3,713) (3,769) (4,262)
PBT Margin 127 162 189 208 225 P FY26 FY27E FY28E

Tax Rate 04 24.2 250 250 250 Tax Burden (%) 65.2 72.6 73.2 73.6 73.9
Adj PAT Margin S8 128 139 154 166 Interest Burden (%) 79.6 90.6 98.3 98.9 99.2
Profitability (%) EBIT Margin (%) 15.9 18.0 19.3 21.1 22.6
ROE 108 142 161 172 178 Asset Turnover (x) 0.8 0.8 0.8 0.8 0.8
RoIC 104 134 152 7 20.2 Equity Multiplier (x) 1.7 15 14 14 1.3
ROCE 14.7 17.0 18.3 20.0 211 ROE (%) 10.6 14.2 16.1 17.2 17.8

Financial Leverage (x)
Source: IPCA, Choice Institutional Equities

OCF/EBITDA 0.8 0.6 0.7 0.6 0.7
OCF/Net Profit 1.8 1.0 1.2 1.0 1.0
Debt to Equity 0.2 0.1 0.1 0.0 0.0
Interest Coverage 16.7 22.8 58.3 87.1 132.2

Working Capital

Inventory Days 336 353 330 330 330
Debtor Days 77 76 75 75 75
Payable Days 11 122 110 110 110
Cash Conversion Cycle 302 308 295 295 295

Valuation Metrics

No of Shares (Mn) 253.7 253.7 253.7 253.7 253.7
Adj EPS (INR) 34.7 47.6 59.5 74.9 91.6
BVPS (INR) 661.3 750.8 857.7 991.3  1,154.1
Market Cap (INR Bn) 494.7 494.7 494.7 494.7 494.7
PE 67.1 43.3 32.8 26.0 213
P/BV 2.9 26 23 2.0 1.7
EV/EBITDA 29.3 251 20.0 16.0 13.0
EV/Sales 5.7 52 4.5 3.9 3.3

Source: IPCA, Choice Institutional Equities
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)
UNDER REVIEW (UR)

Sector View

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in stasis over the next 12 months
CAUTIOUS (C) Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Q2FY27 Result Update

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
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